Version 1.0/February, 2011

EFET

European Federation of Energy Traders
Amstelveenseweg 998 / 1081 JS  Amsterdam

Tel: +31 20 5207970

E-mail: secretariat@efet.org

Webpage: www.efet.org

Credit Support Annex

__________________________________________________________________________________
Dated as of [(]

between  

[(] 

(“Party A”)

and

[(]

(“Party B”)

(each, a “Party” and collectively, the “Parties”)

__________________________________________________________________________________
to the

EFET Form

Master Netting Agreement

with an Effective Date of  [(]

NOTICE & WAIVER: THIS ANNEX WAS PREPARED BY EFET EXERCISING ALL REASONABLE CARE.  HOWEVER EFET, ITS RESPECTIVE MEMBERS, REPRESENTATIVES AND COUNSEL INVOLVED IN ITS PREPARATION AND APPROVAL SHALL NOT BE LIABLE OR OTHERWISE RESPONSIBLE FOR ITS USE OR FOR ANY DAMAGES OR LOSSES RESULTING OUT OF ITS USE IN ANY PARTICULAR CASE AND IN WHATEVER JURISDICTION.  IT IS THEREFORE THE RESPONSIBILITY OF EACH PARTY WISHING TO USE THIS ANNEX AND THE MASTER NETTING AGREEMENT TO ENSURE ITS TERMS AND CONDITIONS ARE LEGALLY BINDING, VALID AND ENFORCEABLE AND BEST SERVE TO PROTECT THE USER’S LEGAL INTERESTS.  USERS OF THIS ANNEX ARE URGED TO CONSULT THE PRACTICE NOTES AND RELEVANT LEGAL OPINIONS MADE AVAILABLE BY EFET AS WELL AS THEIR OWN RESPECTIVE COUNSEL.

                                                                                                                                                   

§ 13

Expenses
Each Party shall pay its own costs and expenses in connection with performing its obligations under this Annex, and neither Party shall be liable for any such costs and expenses incurred by the other Party.

§ 14

Bank Accounts

Transfers of Cash pursuant to § 3 (Credit Support Obligations) and § 4 (Return of Eligible Credit Support) as well as payments of Interest Amounts shall be made to the following accounts: 

Party A: 

Bank: [
]


Account number: [
   ]

Sort Code: [
] 

Party B:

Bank: [
]


Account number: [
   ]

Sort Code: [
]

§  15

Specifications

1.
Minimum Transfer Amount means with respect to Party A: [(], and

Minimum Transfer Amount means with respect to Party B: [(],

provided, however, that (a) if a Close-Out Event has occurred with respect to a Party, the Minimum Transfer Amount for that Party shall be automatically reduced to zero, or (b) where the Credit Support Amount with respect to both Parties on a Valuation Day is zero and there are no outstanding Transactions, the Minimum Transfer Amount with respect to both Parties on such day shall be zero. 

2.     Threshold Amount means with respect to Party A: [(]; and

Threshold Amount means with respect to Party B: [(], 

but, in the event that a Close-Out Event has occurred with respect to a Party then the Threshold Amount for that Party shall be automatically (re)set to zero. 

3.
Valuation Time: means the close of business on the Local Business Day immediately preceding the Valuation Day or date of calculation, as applicable, provided that the calculations of Value and Exposure will, as far as practicable, be made as of approximately the same time on the same date.

4.
Valuation Day:

[(]
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5.
Valuation Agent: 

[(]
6.
Notification Time: 

[(]

7. Resolution Time: 

[(]

8. Reference Interest Rate means
[(]

9.
Independent Amount means with respect to Party A:
[(]
Independent Amount means with respect to Party B: 
[(]

10. Eligible Currency: means
[(]  
11. Eligible Credit Support: means
[(]

12.
Rounding: The Delivery Amount and the Return Amount will be rounded up to the nearest integral multiple of [(] and down to the nearest integral multiple of [(] respectively.

13.
Base Currency: Unless otherwise specified herein means the currency selected as such in Section 8.3(C) of Part I of the Election Sheet to the MNA.

14.
Additional provisions: [
(]
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Executed by the duly authorised representative(s) of each Party


Party A:

By:




(Authorised Signatory)

Name:

Title:

Date:


Party B:

By:




(Authorised Signatory)

Name:

Title:

Date:
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